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Dated 27th December 2022 

Clarification regarding the treatment of statutory dues under GST law in 
respect of the taxpayers for whom the proceedings have been finalised 

under Insolvency and Bankruptcy Code, 2016-reg 

 

Attention is invited to Circular No.134/04/2020-GST dated 23rdMarch, 2020, 

wherein it was clarified that no coercive action can be taken against the corporate 

debtor with respect to the dues of the period prior to the commencement of 

Corporate Insolvency Resolution Process(CIRP). Such dues will be treated as 

‘operational debt’ and the claims may be filed by the proper officer before the 

NCLT in accordance with the provisions of the IBC. 

2.Representations have been received from the trade as well as tax authorities, 

seeking clarification  regarding  the  modalities  for  implementation  of  the  order  

of  the  adjudicating authority under Insolvency and Bankruptcy Code, 2016 

(hereinafter referred to as the “IBC”) with respect to demand for recovery against 

such corporate debtor under  Central Goods and Services Tax Act, 

2017(hereinafter referred to as “CGST Act”) as well under the existing laws and 

the treatment of such statutory dues under CGST Act and existing laws, after 

finalization of the proceedings under IBC 

For more details, please follow 

https://taxinformation.cbic.gov.in/view-pdf/1003139/ENG/Circulars 
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